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Annual Report &
Audited Statement of Accounts

PARTHA S MISHRA & CO

Chartered Accountant

INDEPENDENT AUDIT'S REPORT

To,

The Director

The Institute of Physics
Bhubaneswar

We have audited the accompanying financial statements of INSTITUTE OF PHYSICS
which comprises the Balance Sheet as at 31* march 2019 and the Statement of Income
and Expenditure and Statement of Receipt and Payments for the year ended as on that
date.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation of these financial Statements that give a
true and fair view of the financial position, financial performance of the Institute in
accordance with the applicable Accounting Standards and Societies Registration Act
1860. This responsibility includes the design, implementation and maintenance of the
internal control relevant to the preparation of the financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with the standards on Auditing issued by
the Institute of Chartered Accountants of India. Those Standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing producing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements. The procedures selected
depend on the auditor's judgment, including the assessment of the risk of material

Piot Mo, G140, Grownd Floor, Niladi Vihar, Bhubanaswar-T51021, Ph. : DET4-2720247, Mab, :+81-943 7044824 / 97 Te044824, 34309880419
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misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments , the auditors considers internal controls relevant to the Entity's
preparation and fair representation of the financial statements in order to design audit
procedures that are appropriate in the circumstances. An audit also includes evaluating
the appropriateness of accounting polices used and the reasonableness of the
accounting estimates made by the management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion

Qualified Opinion
Basis of qualification:

1. IAS 10 regarding to fixed assets and Asb for depreciation have not been followed.
There was no fixed asset register to verify the Individual asset residual value.
Depreciation has been charged on gross block at the end of the year on SLM
method irrespective of the fact that individual old assets may have been
depreciated in full. E- Journals have been capitalized as tangible assets and
depreciated for the whole year. E- Journals are paid in calendar yearly basis but
the whole years E-journals have been capitalized thus contravening the
provisions of the AS10 and AS-6. The depreciation on assets purchased during the
year was also charges for the whole year instead of proportionate basis from
date to use.

The interest from STDR given against Letter of credit should not be
deducted from the cost of fixed Assets but should be shown as “Income from
Other Sources”,

2. 1AS 12 on Accounting of Government grants has not been followed. The grants
have been recognized on realization basis. Capital grants are recognized as capital
fund and shown as Liability.

Matter of emphasis:

Attention of the management is also drawn on the following matters:
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1. The lease deed for 50 acres of land at Mouza Nayapalli is not available. However,

the copy of the land allotment letter and possession letter ware available in the
file. Lease records in respect of 6.130 acres was available. The ROR Shows that
the 47.32 Acre land belongs to Education Department, Govt. of Odisha. So
Institute of physics must take necessary steps to mutate the schedule land in its
favor.

2. Balances of advances and liabilities recognized from third Parties are subjects to
confirmation.

We are not qualifying our report on the above points.

Jased on the above, in our opinion and to the best of our information and according to
the explanations given to us, the financial statements read with the Accounting policies
and notes on accounts and the separate report as annexed herewith the report, give the
information required by the Act in the manner so required and give a true and Fairview
in conformity with the accounting principles generally accepted in India.

a. In the case of Balance sheet of the state of affairs of the Institute as at March 31,
2019

b. In the case of the statement of income and expenditure, of the deficit of the
Institute for the year ended on that date.

c. In case of statement of Receipt and Payments, the receipts and payments for the
year ended on that date.

Report on legal and Regulatory Requirements

a. We have obtained all the information and explanations which to the best of our
knowledge and belief, were necessary for the purpose of our audit and have found
them to be satisfactory.

b. In our opinion proper books of account as required by law have been kept by the
Institute, so far as appears from our examination of those books.

c. The Balance sheet, Statement of Income and Expenditure & Receipts & Payment
Statement dealt with by this report are in agreement with the books of accounts.

ror FARTHA S. MISHRA & CO,
Chartered Accountants

P.S. Mighra (FCA, DISA)
Pariner, M. Mo 0§0108
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NN RE TO THE AUDIT REPOR FERED TO IN OUR REPORT ON EVEN DATE
UDIT OBSERVATIONS ON THE ACCO OF
INSTITUTE OF PHYSICS FOR THE FIANCIAL YEAR
2018-19
1) Maintenance of books of accounts:
The following manual books of accounts are maintained in the year 2018-19
a) Cash cum bank book
b) Chegue issue register
c) Staff advance register
d] Security deposit register
@) TDS register
2] Cash and bank:
a) In some cases the institute has paid cash above Rs. 10000 to visiting scientists/
Employees. Instances are given below:
| Date Particulars voucher No | _Afﬂ_l.'.‘_ur‘l_ti:RS.j
29/06/2018 Honorarium paid to Ashok Das CP 25 70,000
31/07/2018 | Honorarium paid to Ashok Das CF 34 70,000
28/02,/2019 Science Dutrea_c_ilﬂ:tiviti.es CP 94 2,68,028 |
b) The institute has operated 27 nos. of bank accounts. All banks have been
reconciled.
3) Others:
al Advances to staff unadjusted for more than 3 months were found in the
fDHGWi!'I-E cases. The same should be adjusted frecovered at an earliest.
18 Date [ Name Purpose . Amount(Rs.)
1| 29/05/2018 | M.M.Mondal _[Alice | 1,12,000.00
| . 22/01/2019 Dr. Shikha Varma Foreign Travel 1,20,000.00
| 3 30/03/2019 | Dr. Dinesh Topwal Laboratory | 10,714.40
b) The STDR aginst L/C are pending as on 31.03.2019 for more than one (1) month
as stipulated by IOP guideline. Some of such instances are given below,
sl. [ ~ MHame 3 Date of .ﬁ.dvanc-e : ﬁ.l-':;c!unl_ il
1 _C}:E{er |n5trur'm!nt5 Nann Analysls UK e 29.09. 2015 = ??4 54[!
2 Testronix Asia L‘r.d USA 27.04.2018 3 70, 833
3 Twente Solid State Technology, The 02.05.2018 37,37,650
Netherlands
| 4 LakeShoreCryotronicsing, LISA 30.04.2018 | 414,570 |
5 DanfysikAS Denmark SR | 07.02.2018 | &2,00,000 |
G Heidelberg instruments ! 07.03:20189 [ 1,04,00,000
Mikrotechnik,Germany | | |
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c)  During the course of audit, it is noted that a sum of Rs.4,07,776 is due as on 31"

March 2019. Details are as given below.

SINe | Date Ledger Name Amount|Rs.) |
1 | 30/03/2019 | GST Payable (Plan) 51,450 |
P 28/02/2019 | Gratuity Payable 2,87,123
] . 30/03/2019 | TDS Payable (Plan) 43,190 |
| 4 NPS Payable 26,013
TOTAL: 4,07,776 |

d) Fixed Asset Register: - During the course of audit, it is observed that 1A5-10 and

AS b regarding to fixed assets and deprecation respectively, have not been
complied with. Further, since fixed asset register was not being maintained by
the institute, we are unable to comment over the physical location and working
condition of the asset.

Further, depreciation is being charged on gross block even in cases where the
assets has been fully depreciated.

E journal expenses are being written off in the year when the same was
subscribed to. However the same should be bifurcated on a proportionately
based on the number of months for which the subscription was active in the

financial year.

e) Leasehold Property: - The lease deed for 50 acres of Land at MouizaNayapalli is
not available for verification; however the Land allotment and possession letter
was available for verification. As per lease record the area was 6.130acre,
however as per ROR shows that 47.32 acres land belong to Education
Department, Govt of Odisha. 50 Institute of Physics must take necessary actions

to mutate the scheduled land in its favor.

Fer FARTHA 8. BISHRA &
Chartersd Hmnhcu'

A

[ Ll f4

L]

P.5. Mishra . DISA
Partner, I.'::.m'
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